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December 17, 2015 
 
  
Governor Andrew M. Cuomo 
Executive Chamber 
State Capitol 
Albany, NY  12224    
 
Dear Governor Cuomo:   
 
I am writing on behalf of the New York Insurance Association (NYIA), the state trade 
association representing the property and casualty insurance industry for more than 130 
years, to provide our perspective on the selection of a new Department of Financial Services 
(DFS) Superintendent.   
 
NYIA strongly supports the appointment of a DFS Superintendent who is committed to a 
balanced regulatory approach.  This approach needs to implement two key goals of the DFS 
as set forth in the Financial Services Law, namely "to foster the growth of the financial 
industry in New York and spur state economic development through judicious regulation 
and vigilant supervision" and also to "encourage, promote and assist banking, insurance and 
other financial services institutions to effectively and productively locate, operate, employ, 
grow, remain and expand in New York."  New York has a reputation as the financial capital 
of the world and this reputation can only be maintained through the new Superintendent 
ensuring that regulation is smart and balanced with efforts to cultivate the property and 
casualty insurance market and attract new companies.   
 
The new Superintendent must monitor for solvency.  This is a bedrock principle of 
insurance regulation and it must continue to be a primary mission of the DFS.   
 
In addition, regulatory modernization and innovation needs to become a priority in order 
for the state to become a better place for insurance companies to do business.  This would 
also ensure that the most robust insurance products are available to New York consumers.  
The wide range of goods and services insurance companies provide are not fully available in 
New York like they are in other states, which is a disadvantage to New Yorkers. 
 
As you are well aware, the property and casualty insurance industry is in most cases the 
financial backbone of communities across New York.  The property and casualty insurance 
industry in 2014 paid New Yorkers for loss and damage in the amount of $23 billion.  The 
insurance industry as a whole provided 196,781 jobs in New York in 2014.   
 



In addition to paying claims and employing thousands of New Yorkers, the insurance 
industry is a major taxpayer and investor.  For example, the insurance industry paid $1.3 
billion in 2014 to the state general fund in premium tax.  In addition, the entire domestic 
insurance industry self funds the DFS for the cost of its operations as well as paying $170 
million in suballocations to other state agencies.  On that particular topic, we are 
appreciative of last year's executive budget submission reducing the suballocations by $130 
million, a submission that remained in the final enacted 2015-16 budget, and we respectfully 
recommend that an additional reduction of these suballocations in your 2016-17 executive 
budget would further enhance the insurance industry in New York.  As an investor in New 
York public works, property and casualty insurers held more than $18 billion in New York 
State municipal bonds in 2013.   
 
The property and casualty insurance industry also gives generously of both its time and 
money to various charitable causes that benefit New Yorkers living in all corners of the 
state.  Nationally, the insurance industry donates $1 billion annually to charities as well as 
countless hours of volunteerism.   
    
In conclusion, the new DFS Superintendent should be someone who always seeks to ensure 
New York is "open for business" and a "state of opportunity" when it comes to the property 
and casualty insurance industry.  If you would like to discuss this matter further, please feel 
free to contact me.  NYIA welcomes continued dialogue on this issue.    
 
Sincerely, 

 
Ellen D. Melchionni, CAE 
President 
 
 cc:  William Mulrow, Secretary to the Governor 
 Brendan Fitzgerald, Deputy Secretary for General Government and Financial 
 Services    

 


